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THE SITUATION 


The upward course of industrial activity in New 
England, which rose sharply in May, June, and 
July, was halted during August, and a moderate 
decline from the July level occurred. When allow- 
ances for usual seasonal changes had been made, 
however, aggregate industrial activity in this dis- 
trict during August was higher than in any month 
since the latter part of 1931, with the exception 
of July, 1933. 

According to the 


24-25 average, as compared with about 14 per 
cent in April and 17 per cent in May. 

Activity in the textile industry in New England 
during August declined from the level of July, 
with moderate decreases recorded in the amount 
of raw cotton consumed and the volume of wool 
used in mills, but the amount in each case was 
considerably greater than in August, 1932. Retail 
trade in several New England textile centers is 


reported to have gained 





Massachusetts Depart- 
ment of Labor and In- 
dustries, there was an 
increase of about six per 
cent in employment and 
a gain of eight per cent 
in aggregate payrolls 
between July and Aug- 
ust in manufacturing es- 
tablishments in Massa- 
chusetts. In compari- 
son with August, 1932, 
a gain of more than 29 
per cent occurred in the 
number of persons em- 
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substantially during the 
first part of September 
Bin UE SE SSE ee in comparison with the 
corresponding period a 
year ago; this increase 
may have been a direct 
result of increased ag- 
gregate payrolls in man- 
ufacturing — establish- 
ments during August. 
Production of boots 
and shoes in New Eng- 
land, which had been 
maintained at an un- 








usually high level dur- 





ployed in manufactur- 
ing plants in Massachu- 
setts, while payrolls in 
these plants had increased over 40 per cent. 
Increases in employment and payrolls were also 
reported in Rhode Island and Connecticut. 

The building industry in this district became 
more active in August, with the total value of new 
construction contracts awarded larger than in any 
month since late in 1931. The largest part of 
the increased awards occurred in the public works 
and utilities group, with little change in residential 
and commercial and industrial construction be- 
tween July and August. The volume (square 
feet) of residential contracts awarded in New Eng- 
land during August was 31 per cent of the 1923- 


Sales of new ordinary life insurance in New England were higher in 
June and August than in any other months this year, and in June, 
July, and August were larger than a y 

Source of data—Life Insurance Sales Research Bureau. 


ing the three-months’ 
ear ago. period from May 
through July, decreased 
in August to a level approximately equal to that 
of August a year ago. During the first eight 
months of 1933 shoe production in this district 
exceeded that during the corresponding period in 
1932 by about 10 per cent. 

Retail trade in New England reporting stores 
during August was 16 per cent higher than in 
August, 1932. The sales volume of these retail 
establishments during the first six months of 1933 
was 18 per cent lower than in the corresponding 
period in 1932. The cumulative sales for the 
first eight months of the current year were about 
13 per cent below that period of last year. 
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MONE EY AND BANKING 


On September 25 money rates in the Boston 
money market were lower than a month earlier, 
reaching in nearly every case the low rates which 
had prevailed during January. This easing in 
money rates was contrary to the usual strengthen- 
ing in rates during the autumn. Brokers’ prime 
commercial paper was selling on September 25 on 
a 114 per cent basis, compared with an open 
market quotation for August of 1% per cent and 
a quotation of 114 per cent for the first two months 
of this year. A similar condition existed in the 
open market for bankers’ acceptances, where the 
asking rate on prime 90-day acceptances was re- 
duced by one-eighth of one per cent to one-quarter 
of one per cent on August 30, bringing the rate on 
this class of paper back to the quotation prevailing 
between January 21 and February 10 this year. 
The market for short-dated Treasury bills during 
the past two months has also shown a definite 
trend toward rates. On September 20 
Treasury bills were sold by the United States 
Government on a discount basis affording the 
investor an average yield of .11 per cent, the 
lowest return recorded this year, and only slightly 
higher than the record low yield of .09 per cent on 
the issue of Treasury bills dated December 28, 
1932. An of Treasury Certificates of In- 
debtedness dated September 15, maturing in nine 
months, bore a return of one-quarter of one per 
cent, the lowest yield ever recorded, and one-half 


easier 


issue 


of one per cent lower than the yields on the offer- 
ings of certificates dated June 15 and December 15. 

During the three weeks ending September 20 
total deposits in the member banks in Boston rose 
approximately $5,000,000, to the highest point 
since early last Nov eeinen, with the exception of 
one date in July. This increase in total deposits 
reflected entirely the recent growth in net de- 
mand deposits. After declining for five weeks, net 
demand deposits rose from the low volume reached 
on August 23 to September 20, a movement which 
followed the customary seasonal upturn during 
the first part of September. On the other hand, 
time deposits have shown relatively little change 
during the past few weeks. While during August 
there was some evidence of a reduction of deposits 
by correspondent banks, balances due to other 
banks by Boston banks have been increasing since 
the first of September. 

While the volume of collateral loans of Boston 
member banks has remained substantially un- 
changed during recent months, commercial loans 
have shown a marked tendency to expand. The 
upward movement in commercial loans, which 
began in June, continued for a month; during the 
latter part of July and most of August this upward 
movement was reversed. By the end of August, 
however, the volume of commercial loans began 
to increase, and on September 20 stood at nearly 
$256,000,000, a gain of $19,000,000, or approxi- 
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Total loans of reporting member bz anks i in Boston were at higher levels during July and August than earlier in the year, the increases 
Little change has occurred recently in reporting member banks outside of Boston. 


being due to expansion in commercial loans. 
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and was at the highest point since October 26, 
1932. On May 24, when the volume of commercial 
loans was at the usual low point for the early 
summer, commercial loans constituted only 26.5 
per cent of total loans and investments of Boston 
member banks. By September 20 this proportion 
amounted to 31.9 per cent. The increase of 
$56,000,000 in commercial loans during this period 
was greater in volume than for any corresponding 
period in the past five years, and was more than 
$10,000,000 larger than the gain during this 
period in 1929. 

The increase in the volume of commercial loans 
during the four weeks ending September 20 ex- 
ceeded the growth in net demand deposits, with 
the result that it became necessary during this 
period for the Boston member banks to liquidate 
a substantial portion of their holdings of stocks 
and bonds. This decline in total holdings of 
securities occurred wholly in United States Gov- 
ernment obligations, since the banks’ portfolios of 
other stocks and bonds rose slightly during this 
period. On September 20 the volume of United 
States Government securities owned by the Boston 
banks was at the lowest point since early in 
October, 1932, with the exception of occasional 
dates, principally in March. On the other hand, 
holdings of other classes of securities on Septem- 
ber 20 were in the largest volume for over a 
year. 

Practically no significant changes occurred in 
the condition of the weekly reporting member 
banks in eight New England cities outside of 
Boston during the past month. Changes in the 
volume of total deposits reflected almost entirely 
the fluctuations in net demand deposits. Demand 
deposits expanded from August 30 to September 
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mately eight per cent, during the last four weeks, 13, but during the week of September 20 a slight 


reversal of trend took place; this recession, how- 
ever, was not sufficient to offset the gain during 
the two preceding weeks. During the past two 
months little change has been recorded in the 
volume of commercial loans, although collateral 
loans have declined during this period. During 
the week of September 20 the downward move- 
ment in holdings of stocks and bonds, which had 
been in progress since the middle of August, was 
reversed. 

On September 14 a new all-time low point was 
established in the volume of loans made by the 
Federal Reserve Bank of Boston to its member 
banks; on September 20 loans to member banks 
were only $645,000 higher than at the low point 
of the preceding week. Holdings of acceptances 
purchased in the open market amounted to only 
$451,000 on September 20. Holdings of Govern- 
ment securities continued to increase, the volume 
on September 20 being $16,000,000 greater than 
on August 23. Relatively little change was 
recorded in the volume of total cash reserves and 
of Federal reserve notes in actual circulation in 
this district between August 30 and September 
20. On the other hand, total deposits during this 
period rose $15,000,000, with the result that the 
reserve ratio on September 20, at 72.1 per cent, 
was 3.1 points lower than on August 30. 

A seasonally adjusted index of the volume of 
check transactions showed an increase in August 
over July in Fall River, Holyoke, Lowell, Lynn, 
Manchester, New Bedford, Springfield, and 
Worcester. In all reporting New England cities 
the daily average volume of debits was greater in 
August this year than in the corresponding month 
of 1932, except in New Haven, Portland, and 
Springfield, where a slight decrease was recorded. 
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Although loans to member banks by the Federal Reserve Bank of 
Boston have declined steadily since March, holdings of Government 
securities have increased substantially. 
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Quotations for brokers’ prime commercial paper, four to six months’ 
maturity, declined during September to levels lower than prevailed 
at the beginning of this-year. 
Sources of data—Federal Reserve Bank of New 
Statistics Company, Inc, 
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Electric Power :—After increasing in the four 
preceding’ months, the volume of manufacturing 
activity in New England declined in August. The 
seasonally adjusted daily average volume of elec- 
trical energy consumed for manufacturing pur- 
poses rose from 68.9 per cent of the 1923-24-25 
daily average in March to 121.1 per cent in July, 
but declined during August to 117.9 per cent. 


This 4.2 point decline in August in the index of 


power consumption by New England industries 
represents principally a readjustment in the 
rate of production, following the previous rapid 
gain in output, particularly during June and July, 
months which are usually marked by a decreasing 
volume of power consumption. 

Among the industries reporting the largest de- 
clines in the daily average consumption of elec- 
trical energy were the leather products and textile 
groups. These decreases in electric power con- 
sumed for manufacturing purposes between July 
and August were reflected in the reductions in the 
actual daily average output of boots and shoes 
and the consumption of raw cotton and wool, all 
of which were lower in August than in the pre- 
ceding month. 

Other industries reporting decreases in the 
unadjusted indices for electric power consumed 
during August were the chemical, iron and steel, 
and metal-working groups. Increased manufac- 
turing activity, according to the amount of electric 
power consumed, was noted in the forest, paper 
and pulp, and rubber industries, for which the 
unadjusted indices were considerably higher in 
August than in July 

Carloadings :—The volume of total carloadings 
for this district during the 14 weeks since May 27 
have been consistently greater than in the corre- 


FEDERAL 


justed total carloadings were 13.2 
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total carloadings was during the week ended July 
15, when the number of cars loaded exceeded 
the volume of shipments during the same week of 
last year by 22.5 per cent. Since the middle of 
July, however, a gradual reduction has taken 
place in the favorable differential between the 
comparative volume of freight carloadings this 
year and for the same period of 1932. For the 
latest week, ending September 2, however, a sub- 
stantial improvement was recorded in the number 
of cars loaded compared with the number for the 
preceding week. For the week ending August 26 
the excess over the corresponding week of 1932 was 
only 1307 cars, during the following week, ending 
September 2, a gain of 3512 cars took place in 
comparison with the same week of last year. 

For the entire period of 14 weeks between May 
27 and September 2 a total of 364,240 cars were 
loaded in this district, compared with 329,222 
cars in the corresponding weeks of last year, a 
gain of 10.6 per cent while in the 22 weeks from 
the first of the year through May 27 the ad- 
per cent lower 
than in the same weeks of 1932. 

The weekly average of merchandise, l.c.l., and 
miscellaneous carloadings has actually shown a 
gain for each successive month since January, 
with an increase of 25 per cent in the weekly av- 
erage number of carloadings for these two classes 
of freight. The seasonally adjusted index has been 
showing gradual improvement since March, rising 
from the low point of 56.1 per cent in March to 
66.7 per cent in August, a gain of about 19 per 
cent. 

Building :—The total value of new construction 
contracts awarded during July was $8,730,000, and 
in August amounted to $19,182,000, practically 
120 per cent higher. For the first time in more 
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verage value of check payments has increased rapidly 

. nths in ‘comparis yn with the corresponding month of 
ht « of the 16 cities shown above reported increases of 
some 10 per cent over August, 1932. 
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The volume of merchandise, l.c.l., and miscellaneous carloadings in 
both the United States and New Engl: and has been approaching the 
volume of shipments in 1931. 

Source of data—American Railway Association. 
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than two years the total value of new contracts 
awarded in August exceeded the value in the 
corresponding month of the preceding year, and 
the August total was greater than that for any 
month since October, 1931. The relatively 
favorable showing in the total value of new con- 
struction for August in comparison with the ex- 
tremely low level to which construction activity 
had fallen during the past two years is attribut- 
able to a particular series of utility projects 
localized within one state. 

A survey of the daily average of new contracts 
awarded in the principal classes of construction 
activity shows that in July new residential con- 
tracts averaged $148,000, compared with $139,000 
for August. Similarly, non-residential awards 
were $91,000 in July, compared with a daily av- 
erage of $97,000 during August. In the daily 
average for public works and utilities, however, 
there was a rise from $111,000 in July to $475,000 
for August. 

Aside from some further increase in highway 
construction and certain water front develop- 
ments, which accounted for an increase of about 
$1,500,000 in public works construction, the 
principal gain in August contracts was in the 
awards for nine water supply systems, averaging 
about $1,000,000 each, located principally in 
Connecticut. 

Compared with the exceptional increase in pub- 
lic utilities contracts, which rose from only 
$444,000 in July to $8,992,800 in August, the 
increase from $2,327,500 to $3,844,700 in public 
works construction appears relatively insignific- 
ant. The present situation shows that the un- 
usual increase in only one phase of the construc- 
tion industry, amounting to over $8,000,000, was 
only sufficient to raise the monthly total for 


August to a level about comparable to one-half 
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the amount which formerly prevailed during the 
midsummer period of construction activity. 
Employment: According to the data re- 
leased by the United States Department of Labor, 
employment and payrolls in 2413 New England 
manufacturing establishments during August 
continued to show increases over the previous 
months of this year and the corresponding month 
of 1932. In August an increase of 8.0 per cent 
was recorded in employment in comparison with 
July, and a gain of 39.0 per cent over August, 
1932. Payrolls 9.8 per cent greater in 
August than in the preceding month and 54.5 
per cent 


were 


above August a year ago. The rate of 
increase over the preceding month in both em- 
ployment and payrolls has been 
during the past two months. 

The total number of wage-earners employed in 
1132 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries was 198,417 for the week 
ending nearest August 15, an increase of 11,338 
employees, or 6.1 per cent, compared with the 
number employed in the same 
during the corresponding week in 


diminishing 


establishments 
July. The 
amount of the combined weekly payrolls for all 
manufacturing establishments reporting was 
$3,721,739 in August, a of $276,660, or 
eight per cent, over the amount for the preceding 
month. The returns usually show an increase in 
each of these items in August over July, and 
according to the records for the eight years from 
1925 to 1932, inclusive, the average of the July- 
to-August changes during these years were gains 
of 3.3 per cent in employment and 4.4 per cent in 
weekly payrolls. 


gain 


Unusually large gains occurred both in employ- 
ment and in the amount paid in wages in electri- 
cal machinery, apparatus and supplies, dyeing 
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The improvement in the demand for labor is evident from the return 
to the usual seasonal movement in the call for workers during the 
past four months. 

Source of data— Mescithacae Department of Labor and Industries. 
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It is evident that the conamesaniia mn of raw co a and raw wool ex- 
panded to an unusual degree between March and June, with the result 
that the daily consumption in both July and August decreased. 
Source of data— U.S. Department of Commerce. 
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and finishing textiles, foundry and machine-shop 
products, and woolen and worsted goods. In 
the boot and shoe industry the decreases were due 
to a combination of factors, such as labor disputes 
in several localities and seasonal demands. In the 
cotton goods industry the number employed rose 
slightly, but the amount of the payrolls increased 
to a marked extent. 

The 219 selected manufacturing establishments 
reporting regularly to the Commissioner of Labor 
for Rhode Island had 0.3 per cent more workers 
employed at the end of August than at the end of 
July, and 6.4 per cent more than at the end of 
June. These plants had 36.2 per cent more 
workers employed than at the end of the same 
period a year ago, and 10.9 per cent more than at 
the end of August, 1931. The number employed 
in the 219 manufacturing plants at the end of 
August was 64,773, compared with 64,587 at the 
end of July, and 60,850 at the end of June. The 
number employed at the end of August a year ago 
was 47,542, and at the end of August, 1931, was 
58,403. Increased numbers were reported em- 
ployed in the jewelry, metal trades, rubber goods, 
and miscellaneous groups, as well as in the silk 
and woolen groups of the textile industry. De- 
creases were reported in the cotton, worsteds, and 
textile finishing groups. 

Boots and Shoes:—Total boot and shoe pro- 
duction in this district during May, June, and 
July was considerably above the volume of output 
in the corresponding months of 1932. Asa result 
of this sustained rate of operations during the 
normally quiet months of early summer, the 
August production of boots and shoes, while in- 
creasing 9.8 per cent over that for July, did not 
show the usual seasonal expansion. Consequent- 
ly, the estimated total number of pairs of shoes 
produced in August was 12,120,000, compared 
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with 12,203,000 for the same month last year, a 
decrease of 0.7 per cent. 

Total boot and shoe output for the first eight 
months of 1933 was 84,530,000 pairs, compared 
with 76,288,000 pairs in 1932, an increase of 10.2 
per cent. The production of boots and shoes 
during the first eight months of this year com- 
pares favorably with the output for any similar 
period during the past 10 years. 

Textiles:—During August textile activity in 
New England declined moderately from the July 
level. August was the second successive month 
during which a reduction occurred in the rate of 
textile operations, as determined by the daily 
consumption of raw cotton and wool. The daily 
average consumption of raw cotton was 4690 bales 
in June, 4375 in July, and 4218 in August. After 
seasonal adjustment, the index of cotton consump- 
tion declined from 78.1 per cent in June to 73.8 per 
cent in August. Similarly, the daily average vol- 
ume of raw wool consumed, although rising slightly 
in July over June to 1,297,000 pounds from 
1,277,000 pounds, decreased in August, the daily 
average amounting to 1,107,000 pounds. The in- 
dex of raw wool consumed declined between June 
and August, after seasonal adjustment, from 160.0 
per cent to 123.6 per cent of the 1923-24-25 average. 

A survey of 248 Massachusetts and Rhode 
Island textile establishments, representing all 
branches of the industry, showed an increase for 
each successive month since March in the total 
number employed. Since June, however, the rate 
of increase in employment has been less pro- 
nounced, dropping from 17.7 per cent in June to 
2.2 per cent for August. A similar change was 
noted in the combined payroll disbursements, 
which declined from a gain of 23.5 per cent in 
June over May to an increase of 10.5 per cent in 
August over July. 
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RE TAIL TRADE 
The volume of retail trade in New England during August this year, as measured by the aggregate 
dollar sales of a group of representative department stores and apparel shops, was approximately 18 


per cent greater than in August a year ago. Except in Vermont; where the stores reported a decline 


of 10 per cent in their August sales in comparison with August, 193 2, stores in each state in this dis- 
trict showed gains in sales during the month, amounting to 29 per cent in Rhode Island, 17 per cent 
in Connecticut and Massachusetts, and 11 per cent in Maine and New Hampshire. During the first 
eight months of 1933 sales of the entire group of reporting New England stores were 13 per cent below 
the volume for the first eight months of last year. 

Credit conditions in the Boston, New Haven, and Providence stores, as well as in the New Eng- 
land group as a whole, showed an improvement in August this year, collections of regular accounts 
having been made at a higher rate than in August, 1932. 

With the exception of the jewelry, silk and muslin underwear, and corsets and brassieres depart- 
ments, sales in each of the departments listed were larger in August this year than in the same month 
a year ago. The greatest gains took place in the men’s clothing, boys’ wear, and women’s, misses’ 
and juniors’ ready-to-wear groups, with increases of 49 per cent, 40 per cent, and 41 per cent, re- 
spectively. 


SALES CONDITIONS 
1932 = 100 


Month of August January through August 

1930 1931 1932 1933 1930 1931 1932 1933 

Connecticut Department Stores. . 133 119 100 117 131 125 100 92 
Maine Department Stores... ... 141 123 100 111 134 127 100 93 
bc assachusetts Dep: wrtment Stores. . 158 137 100 117 142 130 100 86 
New Hampshire Department Stores 188 156 100 111 151 139 100 85 
Rhode Island Department Stores. ... 151 128 100 129 142 125 100 93 
Vermont Department Stores... . 161 135 100 90 142 130 100 76 
Boston Department Stores. ... . 157 135 100 114 143 130 100 84 
New Haven Department Stores. . 132 118 100 116 132 125 100 91 
Providence Department Stores... .. . be 151 128 100 129 139 125 100 93 
New England Department Stores........ 155 133 100 118 143 130 100 87 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of August 
Collected during August 


1930 1931 1932 1933 
Boston Department Stores. .. 35.1% 37.3% 40.0% 43.1% 

New Haven Department Stores. 45.4 14.6 40.6 41.8 

Providence Department Stores... . 42.6 40.9 39.3 41.5 

New England Department Stores . 37 .2 38.3 39.4 42.0 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 = 100 
Month of August * January through August 
1930 1931 1932 1933 1930 1931 1932 1933 
Silk and Velvet Dress Goods. 185 135 100 107 181 143 100 77 
Woolen Dress Goods..... 128 133 100 121 132 132 100 86 
Cotton Dress Goods. . 175 137 100 119 208 156 100 86 
Jewelry . 155 122 100 81 142 135 100 73 
Men’s ‘Clothing 7” : an 157 123 100 149 160 143 100 92 
Men’s F urnishings 157 119 100 104 145 130 100 86 
Boys’ W CHS Cee 165 135 100 140 151 135 100 89 
Women’s, Misses’ and Juniors’ Ready-to- 
Wear. ee Ee A ae eee 181 156 100 141 151 139 100 86 
Women s ‘Misses’ and Juniors’ Ac- 

e311 Re tre reg cree aren ers 146 128 100 105 133 123 100 86 
Millinery. . 129 128 100 106 147 132 100 85 
Women’s and Children’s Gloves 177 145 100 109 133 139 100 83 
Corsets and Brassieres.. . . 140 119 100 100 130 120 100 89 
Women’s and Children’s Hosiery. ; 160 133 100 110 137 122 100 79 
Knit Underwear, including Glove Silk . 145 120 100 108 151 132 100 87 
Silk and Muslin Underwear....... wh 104 103 100 90 124 122 100 88 
Women’s and Children’s Shoes........... 153 128 100 114 137 123 100 88 
PRESSES Lo 2 ae BOI Re ice aed Sat AU: ope tomer tbr 168 145 100 124 155 132 100 94 
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The general level of industrial production declined in August and the early 
eee J aaa part of September, reflecting reductions in activity of industries in which 
aniere there had been a rapid rise in previous months. Employment and wage pay- 
. 1928 1929 1930 1931 1932 1933 ments were larger in August than in July. 
, Production and Hmployment:—TVhe Federal Reserve Board’s seasonally 
@ 110 adjusted index of industrial production, which had been rising rapidly for 
aan several months, declined from 100 per cent of the 1923-1925 average in July 
ral to 92 per cent in August. ‘The principal decreases were in the primary tex- 
ie tile industries, in flour milling, and in output of steel ingots, which declined 
|. 90 from 59 per cent of capacity in July to 49 per cent in August. _Average daily 
hae output of automobiles declined somewhat from the level of July. There 
ES were increases during the month in the production of petroleum, nonferrous 
| G 60 metals, and cigarettes, and output of lumber and coal increased seasonally. 
| & 50 During September reports indicated further reductions in output of steel 
jae ; and flour; petroleum production slackened under new restrictions, and output 
oe ~ of lumber decreased. 
Increases in employment between the middle of July and the middle of 
\ugust, the latest date for which figures are available, were general in most 
lines of industries, and there were numerous increases in wage rates and re- 
pee ee ductions in working hours. Compared with the low point of last spring there 
WHOLESALE PRICES has been an estimated increase of 2,200,000 in number of industrial wage 
| UNITED STATES 

workers. 

120-928 19295 1930 1931 1932 1933 Value of construction contracts awarded, as reported to the F. W. Dodge 


| Corporation, increased in August, owing to awards for public works, par- 








W ‘sia | | ticularly highways and bridges; contracts for other types of construction 
2: pena | were in smaller volume than in July. 

\s 90, An increase of $1,000,000,000 in gross income of farmers for the year 
Se ail 1933 is indicated by estimates of the United States Department of Agriculture, 
| s primarily as a result of higher prices for certain farm products, notwithstanding 
| .* small crops of grain, hay, and potatoes. 

S 60 wy, 

ls mm | Ree Distribution:—Sales by department stores increased in August, and the 
}@ oN Board’s index, which is adjusted for seasonal variations, advanced from 71 to 
Ty ue | 75 per cent of the 1923-1925 average, the highest level since the spring of 
|___30\w+ — - -~!| 1932. The recent increase in dollar sales reflects to a large extent advancing 

prices. 


The volume of freight shipped by rail declined slightly during August, on 
in average daily basis, although an increase is usual at this time of year. 


foc Tee SES Commodity Prices:—The general average of wholesale commodity prices 
RESERVE BANK CREDIT AND FACTORS IN CHANGES “ ; 


aren eee fluctuated within a narrow range during August and early September at a 

(MILLIONS OF DOLLARS) level about 17 per cent above the low point of last spring. Prices of individual 

9000771222 1930 _193!_ __ 1932 1933 commodities showed divergent movements, decreases being reported for prices 

*T of domestic agricultural products, while prices of many manufactured goods, 

—_ of coal, petroleum, and other industrial raw materials increased. During 

| | RE (SSS: | the second and third weeks of September prices of commodities in organized 

sale Le | markets advanced considerably. Retail prices of food continued to advance. 
| 


| | Foreign Exchange:—In the foreign exchange markets the value of the 


5 dollar in terms of the l'rench france declined from 75 per cent of its gold parity 
|| on August 15 to 65 per cent on September 22 

its bi Bank Credit:—At member banks in 90 leading cities there was a growth of 
ee ae = $200,000,000 in net demand deposits in the four weeks ending September 13, 

4009 | following a decline of $800,000,000 between the middle of June and the 


middle of August. More than half of the recent increase reflected a return 
of bankers’ balances to New York City banks. The banks gradually re- 
duced their holdings of United States Government securities, following an 
increase in the week ending August 16, when a new issue of Treasury bonds 
was sold, and on September 13 their holdings were in about the same volume 





88 
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| MB RESERVE BALANCES || as in early August. There was some increase in commercial loans both at 
1000» vives! R | member banks in New York City and in other leading cities. Member bank 
4000; balances at the reserve banks continued to increase ‘during August and the 
first three weeks of September, and excess reserves of member banks reached 

3000 $700,000,000. This increase reflected primarily additional purchases of 


| 
| 
| RESERVE BANK CREDIT) ‘ || Government securities by the Federal reserve banks, which have averaged 
ee | “—N \_|| $35,000,000 a week since August 16. Money in circulation, which usually 
increases at this season, has shown little change in the past month, indicating 

|| a continued return from hoards. 
| Money rates in the open market showed a renewed decline during August 

| 


and the first half of September. 











